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U.S. Economic Indicators

Evolution of Atlanta Fed GDPNow real G DP
GDP forecast for 2017: Q3
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Atlanta Fed GDPNow E
Latest forecast: 2.5 percent & October 6, 2017

n T IGBPNowmodel forecast for real GDP growth (seasonally adjusted annual rate) in the third
quarter of2017 i&.5percent on October 6, down from 2.8 percent on Octob&nBforecasts of
third-quarter real consumer spending growth and tQuarter real private fixed investment growth
declined from 2.5 percent and 1.8 percent, respectively, to 2.2 percentand 0.9 percent, respectively,
after this morning's employmentreportfrom the U.S. Bureau of Labor StatiBtiemodel's

estimate of the dynamic factor for Septendeormalized to have mean 0 and standard deviation 1
and used to forecast the ytetbe released monthly GDP soudadad fell from 1.53 to 0.18 after

t h e r lepabHigginsBconomist, Feder&®eserve Bank dAtlanta

Source:https:/www.frbatlanta.org/economyatters/regionakconomics/datdigests; 10/13/17 Returnto TOC



Chicago Fed : National Activity  Index

Chicago Fed National Activity Index, by Categories

Midwest Economy Index

== | ALed by decl i-related i n produc
7" | indicators, the Chicago Fed National Activity

Index (CFNAI) moved down t©0.31 in August

from +0.03 in July. Two of the four broad

categories of indicators that make up the index
decreased from July, and two of the four

categories made negative contributions to the

i ndex i n AugustmonthThe i nde
20‘04 ‘ 20:318 I 20‘08 ‘ P.DIIO I 20‘12 I 2DI14 I 20I1E I 20I18 - mOVIng average’ CFNA'k/lAS, decreased tD

I Production and income Personal consumption and housing 0.04 in August from a neutral readingin July

[l Employment, unemployment, and hours Sales, orders, and inventories

below

Index points to slower economic growth in August

Thecontribution from productiomelated indicators to the CFNAI decreased@®2 inAugustfrom +0.03
in June. Manufacturingindustrial production decreased 0.1 percéagustafter increasing 0.2 percent
in June; however, total industrial production increased 0.2 percAngumstafter moving up 0.4 percentin
June. The sales, orders, and inventories category made a contributio@lofo the CFNAI irAugust,
down from +0.06 in JuneTheCFNAI Diffusion Index, which is also a threaonth moving average, was
unchangea@ti 0.01 in August50 made negative contributions. Fotfiye indicators improvefrom July

to August, while 40 indicators deteriorated. Of the indicators thatimproved, 14 made negative
contributions.

The contribution from productierelated indicators to the CFNAI decreased@d6 in August from +0.03

in July. Total industrial production declined 0.9 percent in August after manarig4percent in July
Personatonsumption and housinglated indicators also made a negative contribution to the CFNAI in
Augustd unchanged from July #0.06. Housing starts decreased slightly to 1,180,000 annualized units
in August from 1,190,000 in Julyb Laura LaBarbera, Medidelations, Federal Reserve Bank of Chicago

Source https://iwww.chicagofed.org/publications/cfnai/inde®/25/17 Returnto TOC



Chicago Fed : Midwest Economy Index

MEl and the Seventh Federal Reserve District States

Midwest Economy Index

AThe Mi dwe dndex ®Elpdecreaned
to +0.10in August from +0.30 in July.
Contributions tdhe August MEI from three of
the four broad sectors of nonfarm business
activity andfour of the five Seventh Federal
Reserve District states declined from Juhe
relativeMEI tickedup to7 0.14 in August from
T ; 10.16 in July.Contributiongo the August
[ N corrion relativeMEI from two of the four sectors and
Note: The map's shading Sumimarizes the moSE recent ContribLON £ Growih In Midwest acanomic activiy from each of two of the five states increased from July

the five states in the Seventh Federal Reserve District (Illinois, Indiana, lowa, Michigan, and Wisconsin).

Index Points to Slower Midwest Economic Growth Again in August

Themanufacturing s e c¢ tcontribugion to the MEI moved down to +0.25 in August from +0.34 in July.

The pace of manufacturing activity decreased in lllinois, lowa, Michigan, and Wisconsin, but was
unchanged in Indiana. Manufacturingds contributio
+0.24 in July.Theconstructionand minings ect or 6s contri buti do09% ino t he ME]
August fromi 0.06 in July. The pace of construction and mining activity was slower in Indiana, Michigan,

and Wisconsin, but higher in lllinois and unchanged in lowa. Construction and mining made a contribution

of 1 0.11 to the relative MEI in August, down frdr.09 in July.

Theservice sectomade a contribution 610.04 to the MEI in August, up slightly fron©.06 in July. The

pace of service sector activity was up in Indiana, lowa, and Michigan, but down in Wisconsin and
unchanged in I1llinois. The service B&imAugusis contr
from10.34 in July.Thecontribution fronconsumer spending indicatorgo the MEI decreased i®.02

in August from +0.09 in July. Consumer spendingindicators were, on balance, down in all five Seventh

Di strict states. Consumer spendi ni@06GinAugusttromi but I on
+0.02 in July ©Laura LaBarbera, MediRelations, Federal Reserve Bank of Chicago

Source https:/iwww.chicagofed.org/publications/mei/index; 9/29/17 Returnto TOC



Fourth District Beige Book

Summary of Economic Activity

Aggregatebusiness activity grew at a moderate pace in the Fourth District since our last report, an
improvement from the modest growth seen in the prior period. Labor markets expanded, with wage
pressures reported primarily in the construction, manufacturing, and energy sectors. Upward pressure on
prices paid was prevalent in the construction industry. Freight carriers and construction contractors
increased billing rates and reported little pushback. Consumer spending aabdokortar establishments

rose slightly, while new motor vehicle sales strengthened. Manufacturing activity grew slightly overall, but
production at District motor vehicle assembly plants trended lower. Nonfinancial services firms saw
moderate gains in activity. Yedo-date residential real estate unit sales stayed aboveagedevels and

selling prices were higher. Activity in the commercial real estate market remained elevated.

Employment and  Wages

District payrolls continued to expand, although at a slower pace than in the previous reporting period.

Staffing increases were notable in the manufacturing and construction sectors. In contrast, energy firms and
brick-andmortar retailers described payrolls as flat. Several industrial products manufacturers filled

openings that had previously been left vacant, or they created new positions because of risingdemand and

an improving outlook for sustained business growth. Construction contractors reported a shortage of
experienced labor, making it difficult to fill newly created positions. To be in compliance with newly

enacted electronic logging regulations, freight carriers anticipate adding drivers in order to maintain

capacity. Wage pressures were felt primarily in the construction, manufacturing, and energy sectors in
response to employee turnover.Mide ar wage i ncreases were widespread
I The Federal Reserve Bank of Cleveland

Source https:/iwww.clevelandfed.org/en/region/belyeok. aspx; 10/6/17 Returnto TOC



Fourth District Beige Book

Consumer Spending

A Co n s spemding at brickandmortar department stores rose slightly during the period, whereas

revenue growth at specialty stores was characterized as flat or lower. Contacts reported that revenue gains
from online shopping have not yet offset declines from beokimortar operations. Retailers were
satisfied with sales of furniture, food, and women
soft. Yearto-date unit sales through July of new motor vehicles increased about 3 percent compared to

those of a year ago. Auto dealers are concerned about-abaval inventories. Customers are reportedly

waiting for higher OEM incentives

Industrial Production

Overall activity in the manufacturing sector picked up slightly during the period. Factors contributing to

the expansion included strong demand for construction materials, rising activity in upstream oil and gas
markets, and rising exports to China. The latter was attributed to strong infrastructure spending in that
country. In contrast, demand for consumer packaged products and capital goods was weaker than expected.
Yearto-date production through July at District auto assembly plants declined more than 16 percent when
compared to that of the same period a year earlier. Much of the decline can be attributed to retooling for
three nexdgeneration vehicles. Even with the decrease in auto production, some OEM suppliers reported
satisfaction with their order books. Allocations of capital monies for plant expansion and product
developmentrose. Many of our contacts are bullish in their outlook for the economy. However, some have
tempered their outlook during the past few months, citing slowing demand from the transportation sector.

Reports through July indicated that the number of drilling rigs operatingin the District increased
significantly compared with that of a year ago. Natural gas output remains at historic highs. Thermal coal
production declined because of reduced demand from a wdlme@average 2012017 winter ©The

Federal Reserve Bank of Cleveland

Source https:/iwww.clevelandfed.org/en/region/belyeok. aspx; 10/6/17 Returnto TOC



Fourth District Beige Book

Real Estate and Construction

i Y e-ta-date unit sales through July of new and existing shfigieily homes increased 1.5 percent

compared to those of a year earlier. The average sales price rose almost 5 percent. A softening4n the new
home market was attributed to rising list prices. Homebuilders cited a shiftin buyer preference from
homes in the movep price point categories to those in the lower price points. One builder described this
sudden shiftas unusual. Slightly higher interest rates were not seen as a deterrent for purchasing a house.
Although demand has softened, estimates of sifeyt@ly construction starts for the first half of the year

are more than 5 percent higher compared to those of a year earlier.

Nonresidential real estate activity generally remains at an elevated level. Building contractors reported
strong backlogs, though inquiries are beginning to show signs of slowing. The highest demand was for
commercial property development, including office buildings, and public infrastructure projects. Office
vacancy rates are stable, and asking rents are slowly rising. A strong increase was reported in selling prices
for office properties during the first half of 2017 compared to those of a year ago. Reportsindicated a
slowing in the construction of multifamily housing, as lenders and investors are considering pulling back
from commitments to multifamily development projects. Apartmentrental increases were described as
moderate to strongid The Federal Reserve Bank of Cleveland

Source https://www.clevelandfed.org/en/region/belyeok. aspx; 10/6/17 Returnto TOC



U.S. Economic Indicators

Texas Manufacturing Outlook Survey Production Index

Index, seasonally adjusted
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Federal Reserve Bank of Dallas

Growth in Texas Manufacturing Activity Holds Steady

ARTexas factory activity continued to increase |in
responding to th@exas Manufacturing Outlook Surveyhe production index, a key measure of state
manufacturing conditions, edged down to 19.5 from 20.3 in August, indicating output grew at about the
same pace as last month.

Other measures of current manufacturing activity also indicated continued growth. The new orders
index increased and the growth rate of orders index ticked down but stayed positive, comingin at 18.6
and 9.7, respectively. The capacity utilization index edged up four points to 15.8, while the shipments
index jumped nine pointsto 27.4.

Perceptions of broader business conditions improved in September. The general business activity index
increased to 21.3, its highest reading in seven months. The company outlook index posted its 13th
consecutive positive reading, jumping nine pointsto 25.6. Expectations regarding future business
conditions continued to improve. The indexes of future general business activity and future company
outlook remained elevated at 34.5 and 39.9, respectively. Otherindexes for future manufacturing
activity showed mixed movements but remained solidly in positive terriioBmily Kerr, Business
Economist, The Federal Reserve Bank of Dallas

Source: httpg/www.dallasfed.org/research/surveys/tmos/2017/1709.&8@%/17 Returnto TOC



U.S. Economic Indicators

Texas Service Sector Outlook Survey Revenue Index

Index, seasonally adjusted
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Federal Reserve Bank of Dallas

Texas Service Sector Activity Strengthens Further

NTexas service sector growth picked up slightly
responding to th@exas Service Sector Outlook Survéherevenue index, a key measure of state
service sector conditions, edged up from 14.2 in Augustto 15.9in September.

Labor market indicators reflected slower employment growth and slightly longer workweeks this
month. The employmentindex moved down a point to 3.5. The hours worked index fell from 8.3 t0 2.7.

Perceptions of broader economic conditions reflected less optimism in Septdinégeneral

business activity index dipped three points to 1Z4ecompany outlook index dropped eight points to

7.7, with 21 percent of respondents reporting that their outlook improved from last month and 14

percent noting it worsenedRespondents ex pect ati ons regarding futur e
more optimism in Septembetheindex of future general business activity rose from 21.3 to 28.0. The

index of future company outlook moved up three points to 2&dexeof future service sector
activity, such as future revenue and éAamyl oyment ,
Jordan, Assistant Economist, The Federal Reserve Bank of Dallas

Source https:/ivwww.dallasfed.org/research/surveys/tssos/2017/1709; 9/26/17 Returnto TOC



U.S. Economic Indicators

Texas Retail Outlook Survey Sales Index
Index, seasonally adjusted
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Federal Reserve Bank of Dallas

Retail Sales Growth Improves

ARnRet ail sales I mproved notably again in Septembe
Texas Retail Outlook SurveYhesales index surged 16 pointsto 32.8 in September, its highest reading
in three years. Inventories increased at a slower pace this month.

Labor market measures indicated slight employment gains and longer workweeks thisTienth.
employmentindex edged up to 0.9. The hours worked index fell from 11.3to 5.1.

Retail ersd perceptions of broader econdmi c condi
general business activity index jumped from 9.7 to 1913ecompany outlook index surged 14 points

to 22.8, with 31 percent of respondents reporting that their outlook improved from last month and 8

percent noting it worsenedRetailer® per cepti ons of future broader e
more optimism in Septembefheindex of future general business activity rose sharply from 11.6 to

31.2. Theindex of future company outlook advanced 13 pointsto 31.1, its highest reading this year.
Indexes of future retail sector activity continued to reflect optimism this mdo#my Jordan,

Assistant EconomisThe Federal Reserve Bank of Dallas

Source https:/imvw.dallasfed.org/research/surveys/tssos/2017/1709; 9/26/17 Returnto TOC



U.S. Economic Indicators

Composite Index vs. a Month Ago
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The Federal Reserve Bank of Kansas City

Tenth District Manufacturing Activity Continued To Expand Solidly

ATenth District manufacturing activity cont
expectations for future activity also remained positive. Most price indexes increased

modestly, with the exception of future selling prices which eased slightly. The-mgith

month composite index was 17 in September, up from 16 in Augustandl®iny ( Char t )
i Pam Campbell, Federal Reserve Bank of Kansas City

A F a c tinahe regian reported another good month in September, with little impact overall
fromthe GulfCoasth u r r i ¢ @hadeWilkerson, Vice President and Economist, Federal
Reserve Bank of Kans&ity

Sourcehttps://www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/201 7/20 17s ep t28i¥e/pd; Returnto TOC



U.S. Economic Indicators

The Federal Reserve Bank of Kansas City

Tenth District Manufacturing Expanded Moderately

i T lyearoveryear factory indexeswere mixed in August. The composite index was unchanged at
23, while the production, shipments, new orders, and order backlog indexes eased slightly but
remained well above zero. However, the employmentindex was stable at 22, and the capital
expendituresindex rosefrom 15to 21. Theraw materials inventory index increased frd,10 to
while the finished goods inventory index was basically unchanged.

Expectations for future factory activity edged higher after easing slightly last month, and remained
solid overall. The future composite index rose fidiito 23, and the future production,

shipments, new orders, and order backlog indexes all increased slightly. The future employment
index was unchanged at 26, while the future capital expenditures index inched higher from 16 to
19. The future raw materials inventory index decreased from2} tand the future finished goods
inventoryindex also fell into negative territory

The composite index is an average of the production, new orders, employment, supplier delivery
time, and raw materials inventory indexes. Factory activity increased solidly at durable goods
plants, particularly for electronics, metals, and aircraft products, while nondurable goods activity
rose more modestly. Most morbkiermonth indexes increased over the previous month. The
production index jumped from4to 22, and shipments, new orders, and order backlogindexes
rebounded strongly after falling last month. The employmentindex has remained basically
unchanged for the past three months, while the new orders for exports index edged higher. The
finished goods inventory index fell from 7 to 2, while the raw materials inventory index was
unchanged ioPam Campbell, Federal Reserve Bank of Kansas City

Sourcehttps:/ivww.kansascityfed.or@/24/17 Returnto TOC



U.S. Economic Indicators

Empire State Manufacturing  Survey
Brisk Pace of Growth ~ Continues

fiBusiness activity continued to grow strongly in New York State, according to firms responding to
the September 20 Efmpire State Manufacturing SurveVhe headline general business conditions
index held steady at 24.4. The new ordersindex rose four pointsto 24.9 and the shipmentsindex
climbed four pointsto 16.2, pointing to ongoing solid gains in orders and shipments. Unfilled
orders increased, and delivery times continued to lengthen. Labor market indicators pointed to a
modestincrease in employmentand hoursworked. Bothinput prices and selling prices rose at a
faster pacethanlast month. Indexes assessing theosith outlook suggested that firms remained
optimistic about future conditions

Manufacturing firms in New York State reported that business activity continued to expand strongly
in September. After reaching a thmesar high in August, the general business conditions index
held steady at 24.4. Forty percentofrespondentsreported that conditions had improved over the
month, while 16 percent reported that conditions had worsened. The new ordersindex climbed four
points to 24.9, pointing to another month of solid gains in orders, and the shipments index advanced
to 16.2. Theunfilled ordersindex moved out of negative territory, its foupteanrise to 8.9
signaling an increase in unfilled orders. The delivery time index rose nine pointsto 14.6, pointing
to longer deliver times, and the inventories index roseto 6.5, a sign that inventory levels were
somewhat higher.

Firms Remain Optimistic

Indexes assessing thesnonth outlook suggested that firms continued to be optimistic about

future conditions. The index for future business conditions came in at 39.3, and the index for future
new orders edged up two pointsto 43.7. Employmentwas expected to increase modestly. The
capital expenditures index climbed thirteen pointsto 24.4, and the technology spending index
moved up td 7 . i Federal Reserve Bank of New York

Source:https:/ivww.newyorkfed.org/medialibrary/media/survey/empire/lempire2017/esms_2017_09_survey.pdf; 9/15/17 Returnto TOC



U.S.

Economic Indicators

General Business Conditions
Seasonally Adjusted
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U.S. Economic Indicators

The Federal Reserve Bank of
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U.S. Economic Indicators

Forecasts of Output Growth

Four-quarter percentage Quarter-to-quarter percentage
change change. annualized
8 Current Forecast 6 Forecasts Compared

»

N

Model Forecast

GDP growth (Q4/04) 20 1.9 19 21 21 22 22 22
Core PCE inflation (Q4/04) 13 15 13 15 1.5 16 16 17
Real natural rate of interast (Q4) 05 0.7 08 1.0 1.0 1.1 12 12

The New York Fed DSGE Model Forecast & August2017

AThe current GDP growth forecastGDPgowthsssent | al |
projectedto be about 2.0 percentin 2017201B(in Q4/Q4 terms) and to pick up modestly in the

f ol l owi iilMichgeeGair Marc Giannoni, Abhi Gupta, Pearl Li, and Argia Sbordbine

Federal Reserve Bank of New York

Source:http:/libertystreeteconomics.newyorkfed.org/2017/010Hkeryork-fed-dsgemodetforecastaugust2017.htmj 10/9/17 Returnto TOC



U.S. Economic Indicators

Chart 1. Current and Future General Activity Indexes ~ . .
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August 2017 Manufacturing Business Outlook Survey
Manufacturing Activity Showed Improvementin September

The index for current manufacturing activity in the region increased 5 points to a reading of 23.8
and has remained positive for 14 consecutive months (see Chart 1). Nearly 39 percentofthe firms
indicated increases in activity this month; 15 percentreported a decrease in activity. The new
orders and shipments indexes also registered an improvement, increasing 9 points and 8 points,
respectively. Boththe unfilled orders and delivery times indexes were positive for the 11th
consecutive month, suggesting longer delivery times and an increase in unfilled orders.

Firms reported, on balance, an increase in manufacturing employmentthis month. The percentage

of firms reporting an increase in employment (18 percent) exceeded the percentage reporting a
decrease (12 percent). The currentemploymentindex fell 4 points but has remained positive for 10

consecutive monthsioMike Trebing Senior Economic AnalysEederaReserve Bank of
Philadelphia

Sourcehttps:/ivwv. philadelphiafed .org/researemddata/regionaéconomy/businessutlo ok survey/2017/bos0917; 9/21/17 Returnto TOC



Philadelphia Fed:
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Philadelphia Fed
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August 2017 State Leading Indexes
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U.S. Economic Indicators

The Federal Reserve Bank of Richmond

Reports on Fifth District Manufacturing Activity in August
Remained Little Changed from August

AReports on Fifth District manufacturing
the latest survey by the Federal Reserve Bank of Richmond.

Thecomposite manufacturing index rose from 14 to 19, supported by a sizable
increase in the index for shipmerdswhich, at a reading of 22, is the highest it has
been since December 20d0and a smaller rise in the index for new orders. The third
component of the composite index, the employment index, fell slightly. Although the
wages index also declined very slightly, there was a notable increase in the average
workweek indicator.

Manufacturing expectations were stable across most measures this month, and
continued to indicate overall optimism. The only notable changes in expectations were
in the index for expected average workweek, which rose from 16 to 25, and the index
for expected capital expenditures, which fell from 30 to B&eannette Plamp,

Economic Analyst, The Federal Reserve Bank of Richmond

Source: https://www.richmondfed.org/research/regional_economy/surveys_of_business_conditions/manufacturing/2017/mfg_®82@a.717; Return to TOC



U.S. Economic Indicators
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The Federal Reserve Bank of San Francisco

FRBSF FedViews

A AiThe estimate of gross domestic product (!
revised up to 3.0% at an annualized rate, primarily due to greater consumption
expenditure and nonresidential fixed investment. We forecast that GDP growth will fall
to an annualized rate of 2.1% in the third quarter due to the effects of Hurricanes Harvey
and Irma, but will rise to 3.0% in the fourth quarter as a result ofipasicane
rebuilding.

A Financial conditions remain supportive of moderate growth, astEmginterest rates
have declined since the beginning of the year. Botlyéamn Treasury bills and 3gear
fixed rate mortgages, are near historic lows, at 2.14% and 3.81%, respectively. Over the
longerterm, we expect annual GDP growth to fall back to our estimate of potential
output growth of around 1%z to 134% in 2018 and 2019.

A The unemployment rate rose slightly to 4.4% in August, up from 4.3% in July. We
anticipate that it will decline further, bottoming out in the latter half of 2018, before
reverting upwards in 2019 towards our estimate of the natural rate of unemployment,
4.8%.

A There are many other measures indicating improving labor market conditions, including
the level of job openings which continues to grow beyond itsguession peak.
Moreover, rising voluntary quit rates are providing a clear signal of a strengthening labor
market. In addition, average hourly earnings grew at 2.5% in the 12 months through

A U g u sdi NiélasPetroskyNadeau, Research Advisor, The Federal Reserve Bank of San
Francisco

Sourcehttp:aww.frbsf.org/economicesearch/publications/fedviews/2017/september/septetdb2d17/; 9/14/17 Returnto TOC
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Moderate growth expected to continue
Real GDP
Percent change from 4 quarters earlier
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Source: Bureau of Economic Analysis and FRBSF staff

Inflation expected to increase gradually

PCE price inflation
Percent change from 4 quarters earlier
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Core PCE forecasts
price index
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Yield curve becoming flatter
Interest rates

Weekly average %
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Job growth remains strong
Honfarm payroll employment
Monthly change; seasonally adjusted Thousands
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Source: Buresu of Labor Statistics

Sourcehttp:aww.frbsf.org/economicesearch/publications/fedviews/2017/september/septetdb2d17/; 9/14/17
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Monthly House Price Index for U.S.
Purchase-0Only, Seasonally Adjusted Index, January 1991 - Present

260

240 - /

220
— compound Annual Growth Rate Since January 1991 3.5%
§ 200 compound Annual Growth Rate Since January 20000 3.5%
;_I:'I" compound Annual Growth Rate Since January 2012: 6.1%
E 180
2
]
2 160
=
3
E
= 140

120

100 . Soulrce:FI—]FA

TR IR RR9 857Uy RIINYEEEEERRIRaaN AN IINNRNG,
FHFA House Price  Index
U.S. House Price Index Up 0.2 Percentin July
AU. S. house pr D.2persentiromshe previous thontlagcordingp the Federal

Housing Finance Agency (FHFA) seasonally adjusted moritiyse Pricéndex (HPI). The

previously
Russell, FHFA

reported 0.1

Source:https:/www.fhfa.gov/AboutUs/Reports/ReportDocuments/MonthlyHP1Sept21201 Rfeif{17

p e r c ieStefanie JahasoreaadGarinnen
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Mexico Economic Update

Mexico Growth Stalls in July
AMexi cobs economic output contracted in July as
declined. Beforerelease of the most recent data, the consensus 2017 GDP growth forecast had been
revised higher, to 2.2 percent in August from 2 percent in July.

Other data were mixed as employment growth remained strong and retail sales and exports ticked up,
but industrial production fell. Inflation continued rising even as the peso maintained its recovery
against the dollar.

Earthquakes in southern and central Mexico in September will likely depress economic activity in the
affected regions, which include metropolitan Mexico City, through the rest of theljearever the
effect will be temporary and growth should rebound as reconstruction accelerates

Economic Activity Index Falls

Mexi cobs gl obal economic activity index, the proc
percent in June. The thr@@onth moving average was flat at the start of the third quarter (Chart 1).
Servicerelated activities (including trade and transportation) slipped 0.1 percent in July-Goods

producing industries (including manufacturing, construction and utilities) declined 1 percent.

Agricultural output dropped 1.6 percenibJesusafiasSenior Business Economiand Alexander

Abraham Research Assistant, TIirederal Reserve Bank of Dallas.

Source:https://www.dallasfed.org/research/update/mex/2017/1706.as@2/17 Returnto TOC



U.S. Global Economic Indicators

Chart1
Mexico Output Growth Stalls
Index, January 2007 = 100* Percent
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*Seasonally adjusted, three-month moving average; real pesos.
SOURCE: Instituto Nacional de Estadistica y Geografia (National Institute of Statistics and Geography).

Source:https://www.dallasfed.org/research/update/mex/2017/1706.as@2/17 Returnto TOC
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IHS Markit Canada Manufacturing PMI Markit Canada R

Canada manufacturing output, % change PMI Man UfaCtU”ng P M I E

o pomual % chnge ” Manufacturing growth picks up, but
Pl output index 59 inflationary pressures intensify
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e seasonally adjustdHS Markit Canada
20 0 /\\ ~®|Manufacturing Purch&sing Man
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nineteenth consecutive month. The indignalleda
| robust improvement in manufacturing business
conditions, although the strength of the recovery
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September data revealed a positive month overall for the Canadian manufacturing sector, with output

and new business growth regai nMangfactorersmealsot mone af t er

confident aboutthe year ahead business outlook than at any time sinca-ypvédverthe latest

survey indicated a sharp and accelerated rise in input costs, alongside the strongest increase in factory
gate charges since March 20%!..

Manufacturergnjoyed a rebound in production volumes and new work during September, meaning
that business conditions continued to improve at one of the fastest rates si20d4at@/estern

Canada recorded the strongest growth trajectory, as manufacturers sought to expand production
schedules in response to recovering demand from the oil and gas sector.

Septembedata revealed that manufacturers depleted their stocks of finished goods at the fastest pace
for 14 months. Inventory drawdown is likely to diminish as capacity comes back on line and supply
chain issues alleviate, which should provide an additional boost to output growth. Meanwhile, business
optimism among manufacturing firms reached its highest level since April, which provides another
positive sign for manufacturing conditions in the final quarter of 208 Tim Moore, Associate

Director atSurvey CompilerdHS Markit

Source https://www.markiteconomics.com/Survey/PressRelease.mvc/9f166f7488c64199b941bc8el 71a(PAtIB; Returnto TOC
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Caixin China General Manufacturing PMI
50 = no change on previous month, 5 Adj.

15 SourcelHS Markit, Caixin. In{:reasiq% rate of contraction
2004/ 2005 2008/ 2007/ 2008/ 2008! 2010! 20111 20121 20031 2014 2015 ! 2018 2017

Manufacturing operating conditions in China continued to improve at the end of the third quarter, albeit

Caixin ChinaGeneraIA
Manufacturing  PMI E

Manufacturing sector expands at
softer pace

AnThe
| ndex E (i ®dnddsite indicator designed
to provide a singldigure snapshot of operating
conditions in the manufacturing econoiniell
from 51.6 in August to 51.0 in September, but
remained above the crucialdohhange 50.0 mark
for the fourth month in a row. That said, the index
was consistent with only a marginal improvement

only marginally. Production and new orders both expanded at softer rates, with firregyatdbngslower

growth in export sales. As a result, purchasing activity increased at a weaker pace while staffing levels

continued on a downward trend. Environmental inspection policies meanwhile weighed on supplier
performance, with delivery times lengthening to the greatest extent since January. At the same time,
inflationary pressures picked up, with average input costs and output prices both rising sharply.

TheCaixinChi na Gener al

still staying in expansionary territory. The sirfalex for output indicated that production rose at a slightly
slower pace than in the previous month as growth in new orders decelerated. -Tinicedfor output
prices and input costs increased further, both hitting their highest level seen this year. Howevey, the sub
index measuring stocks of finished goods fell for the fourth straight month in September while stocks of
purchases also contracted. The manufacturing sector continued to expand in September, although at a
slightly weaker rate. The Chinese economy was stable in the third quarter. But the outstanding price

pressure from upstream

s eas orPallricyh assd jnugs tMach a g ¢

profitability. ©Dr. Zhengshen@hong Director of Macroeconomi&nalysis,CEBM Group

Source https://www.markiteconomics.com/Survey/PressRelease.mvc/81d42f21a68e46b89167a62d7aZB30d; 9
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IHS Markit Eurozone Manufacturing PMI Markit Eurozone
Eurozone Manufacturing PMI, sa, 50 = no change

. Manufacturing  PMI ©

60 AConditions in the euro ar
sector strengthened to the greatest extent in over
six-anda-half years during September. Ata79

month high of 58.1, littlehanged from the flash

55

50

4 estimate of 58.2, the final IHS Markit Eurozone
40 Manufacturing PM? signalledexpansion for the
35 fifty -first monthin a row. The average reading
o | _ souceismarkit| over the third quarter (57.4) was the highest
§8EcHE8CE88BEB8EEEEEEES since the opening quarter of 2011.
Eurozone manufacturing job creation hits survey -recordhighin  September

Eurozone manufacturing production expanded at the fastest pace in alrevat aikalf years in
September, underpinned by a strong and accelerated increase in new work received. The upturn
remained broadbased by nation, with all eight of the surveys comprising the euro area average
reporting growth. The rate of growth in new orders almost matchedtheonéh record seen June.

Improvingdomestic market conditions combined with increased levels of new export business were
the main factors supporting the latest increase in new work. Although September saw the rate of
expansion in new exportorders moderate, it remained among the strongest witnessed over the past
six-andahalfyears.

Theeurozonenanufacturing boom kicked into an even higher gear in September, with the PMI rising
to a level surpassed only once in the past 17 years. The recovery is also looking increasingly broad
based, with rising demand across the region lifting all boats. Greece is the latest good news story,
enjoying its strongest growth since June 20@8Chris Williamson, ChieBusiness Economist

Markit®

Sourcehttps://www.markiteconomics.com/Survey/Press Release . mvc/ce5a4153e22 4091983 25fa3 1B T &a,; Returnto TOC
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Markit Eurozone
Composite PMI ®

AAt 56. 7 in September,
August the finallHS Markit Eurozone
PMI® Composite Outputindex matched
the earlier flash estimaterheoutlook
Sources!HS Markit, Eurostat. also remained bright, withusiness
GDP =gross domestic product. .. .. .
optimismrising to a fourmonth high

Eurozone economic growth accelerates at end of third quarter

Theeurozoneconomy ended the third quarter with a flourish as output growth accelerated to a four
month high in September, underpinned by the steepest gain in new work received for almos#six and
half years. The headline index lsagnalledexpansion throughout the past 51 months. However, its
average over the third quarter as a whole (56.0) was slightly weaker than in the prior quarter (56.6).
Septembesaw rates of output expansion accelerate in both the manufacturing and service sectors,
although the former continued to register the superior performance overall.

The final September PMI numbers round off an impressive third quarter for which the surveys point to
GDP rising 0.7%. The economy enters the fourth quarter with business energized by inflows of new
orders growing at the fastest rate for over six years and expectations of future growth reviving after a
summer lull.

Growth is also becoming increasingly brdaased, which should help make the upturn more

sustainable as corporate proflehourmarkets and demand improve across the region.elitozone

therefore looks increasingly able to withstand any political shocks and set for a strong end to the year.

A rise in price pressures reflects the devel opme
demand outstrips supply. Assuch, the survey suggests that deflationary forces have abated, fueling
confidence that reflationary pressures are becoming more engrained in the ecaCinmig

Williamson, Chief Business Economist, Mafkit
Sourcehttps:/iwww.markiteconomics.com/Survey/Press Release . mvc/fb1 badcad 80a43729a8 748 a3 GRIATE3; Returnto TOC


























































































































































































